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SUBJECT: OECD MINISTERIAL COMMUNIQUE LANGUAGE ON EXPORT 
CREDIT (U.K. POSITION) 

REF: STATE 147745 

SUMMARY: U.K. IS NOT HOSTILE TO THE SUBSTANCE OE U.S. 

PROPOSAL BUT HAS DIEEICULTY WITH CERTAIN SPECIEIC 
LANGUAGE. END SUMMARY. 

1. CHANCELLOR HEALEY WAS ABSENT EROM LONDON TUES. 6/13. 
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AMBASSADOR BREWSTER SENT LETTER TO CHANCELLOR HEALEY IN- 
CORPORATING SUBSTANCE OE REFTEL ALMOST VERBATIM. THIS 
LETTER WAS DELIVERED BY TREASURY REP TO KEN COUZENS, 

SECOND PERMANENT SECRETARY, HMTREASURY, ON TUESDAY MORN- 
ING, JUNE 13; COUZENS WILL BE ACCOMPANYING HEALEY TO THE 
OECD MINISTERIAL. ALSO PRESENT WAS JOAN KELLEY, ASSIST- 
ANT SECRETARY, HM TREASURY, RESPONSIBLE EOR EXPORT 
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2. U.K. SIDE HAD RECEIVED PROPOSED U.S. LANGUAGE FROM 
OECD. COUZENS' FIRST REACTIONS WERE THAT THE U.K. IS CER- 
TAINLY NOT HOSTILE TO THE THOUGHTS EXPRESSED AND IN 
PRINCIPAL AGREED WITH THEM BUT ALSO HAVING SOME DOUBTS 
ABOUT THEIR PRACTICALITY. THE GENERAL AIM IS FINE BUT 
COUZENS EXPECTED TWO SPECIFIC POINTS IN THE U.S. LANGUAGE 
WOULD RAISE DIFFICULTIES WITH MINISTERS (NOT JUST HIS) 

AND REQUIRE GREATER ELABORATION. THESE WERE THE U.S. 

AIMS OF "INCLUDING AREAS THAT ARE EXEMPTED FROM COVER- 
AGE" AND "OTHER GOVERNMENTAL INDUCEMENTS OF A PREDATORY 
NATURE." U.S. COULD EXPECT TO BE QUESTIONED VERY CLOSE- 
LY ON WHAT SPECIFIC AREAS AND WHAT SPECIFIC PREDATORY IN- 
DUCEMENTS WE HAVE IN MIND. THE PROPOSED LANGUAGE MIGHT 
HAVE TO BE WRITTEN IN A MORE GENERAL NATURE IN ORDER TO 
MAKE IT ACCEPTABLE. AT PRESENT, COUZENS THOUGHT IT 

"TOO LARGE AND TOO SUBJECTIVE." 

3. HE CONCLUDED THE U.K. WOULD TRY TO BE HELPFUL BUT 
EITHER GREATER GENERALITY OR MORE PRECISION WOULD NEED 
TO BE INTRODUCED INTO THE LANGUAGE. 

4. MS. KELLEY ADDED THAT SHE THOUGHT PARAGRAPHS IOC AND 
lOD OF THE CONSENSUS THAT EXEMPTED AIRCRAFT AND NUCLEAR 
POWER STATIONS 
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WOULD BE AREAS OF EXEMPTION THAT 
COULD BE CONSIDERED RIPE FOR COVERAGE. IN ADDITION, 
LANGUAGE MIGHT BE ADDED ON FOLLOW-UP WORK. KELLEY FELT 
STRONGLY HOWEVER THAT FOR THE CONSENSUS TO WORK, IT NEEDS 
TO BE CLEARLY DEFINED AND MUST BE LIMITED TO OFFICIAL 
EXPORT CREDITS. 

BREWSTER 
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